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edged. There are senvrT good reasons that have to worry that his or her reputatioa wie
argue agai" sicm ab approach, icdhin miafer bcs of a public-splrhe& patoti
the pos9b.l¥y of dWl ly wish a. foreign willngess to help us beter understand and
yoverment by vfte cr aknowlnKd CIA meea* derI lea em Aroad ffeetig our
hiterest bi its internaf afairs; W- poift natonz d the f that
that acknowledged CIA LtrsVt is aep.e t hat
subJect--su as the thf la t ality of a
partcul eiar -m asw 0e sit,-
tion itself; and, lia , snceam t mader a LT P! , THE PWIgPI L WY
might wume the -hola'es eMcBi0 Y 1M 0P VA ARC...u L~r-I
were. hi ac CIA's

As a result of the controversy bei at Ha · Mr.- GOA. Mr. Presikent, ISi
vard and expressions of concern about this igtht 1 bd the opportunty to aftead
policy, we reexamined this issue with con- t1h 1epig of an exhibit at the ]-
aiderable care. In the first place, the rwe fenal Btldtn Musemn entiled
eerta ckeurmstansew der which fsclo'.- mflB far the People: Fifty Years ao
sure of ow fend of research may be re. TVA Ajcraftecture.- I recommena the
quired, and we oa eoe comply. Beyolle
this, w have decide that ow Faeyct I n plei/ exMt to ny colleague.
obla the pe n of ontryos As one who grew up in TVA veiWrM
scholas u, alaaying th e misunder~a-ing I am especially pleased to see the
and sespciorm that have grown out of O leg6ay of TVA gain natirnas reeognl-
earlier approach wrrants at leest some tfo. It Is a fitting tribute to conm
ehange in our peliey. Aceordingy, CIA wi memorate TVA in the Ntational Baild-
hencesrft permit acknowledgement of oun kIg Museum, for the Tennsee Voae7
funcdn of research that is later independ- Authority has served a ue but In-
ently pbbtsed by a scholar unmess (11 the
scholar reqests prIracy or (2Y we determine spired an entire nag8I. W are glad
that JermaL public assciation of CIA with hIe the opportualilF *hse r Wride
a specific topic or subject would prove dam- in TVA's remarkAp accomplish-
aging to the United State. Any acknowaI ments.
edgement od CIA h ig wouid be aceam- We don't think too much about
panled by a statement to the effct that the public archiecture any more. In ftact
views expressed are those of the author an we often-take i for granted are d
do not necessarily reflect the views of CIA we recognize i place in history ad
or of the US government, I assume, of heart w we it to our par-
course, that universities also wil press ha e hearts. w we owe it to our- paf
for public disclosure of other sources of ents, ourselm,~ and future generations
fundiigfor researdcL to look back rhat TVA has buift

Pourth, we expect my scholar or hndividc The TennewW Valley Authority ar-
ual who consults or worlu with es to abide rded at a critical time in our hitwy-
fully by the es d his or her home intt at time when the American people
tion In terms of r grtig the relatlonshi were oing for pnxbols to boost
with s] But, in or view, It , in the hst In,
stance, the responsibihw, of the institPutko them out of despair. lor millons, TVA
to set such rules and to enforce them, and was that symbo. The day they urned
the responsibility of the scholar to comply. on the lights was the day that folks

COfCfvsBIloS. put the darkness uf the depression
The world Is increasingly compex. IThe behind them

challenges to the seeerfty and wet beig of Those who desci'he TVA system
the American people are increasingly db- understood Amelricl Fneed for simbob-
verse and subtle. Director Casey and 1, and It architecture. Like so much of the
others in the Executive Branch and our New Deal, from the CCC to the' WPA,
Congressional oversight committes believe its creations showed us the potential
that contacts with unrrsitles and 9thers to of public and priyate cooperation.
the private sector are inperative f we are
properly and effeetively to carry out our They endure as a testament to pro-
mission of infbrming, imp!ropg under- se88Ive deals and to progres.
standing, and waring the government I commend the efforts of the Nar
about developments aroand the world-the tonal Endowment for the Arts, the
same mision identfled by General Dono- National Building Museum, atid TVA
van and President Roosevelt. Our ability to itself for helping to make the exhibit
carry out our mission, as in the days of possible. Wtshington and its many
Langer and Donovan depends on voluntary v rs are ortunate to get a glimpse
cooperation between these of us who carry
this responsibility in intelligence, and thow of our Nation's finest publc works.
in the university, business, rethred ndvltaOr The Tenioasee VaHeey Authority was
and others who can help us understand indeed "built for the people." As the
these challenges better and forecast them program that brought power to the
more accurately. Our country h the ultiL people, it has always stood for some-
mate beneficiary. thing still larger than its greatest

Consultation and cooperation with CIa on dams. Mr. President, look around the
the problems this nation faces abroad do and you will see moMents
not threaten academic freedom However, and you will ee monuments
believe that freedom of inquiry is limited, a not Just to what man can do ibut to
desire to render public service sometimes wYhat people can do for one anekher.w
tragically thwarted, and our naon dkaad-
vantaged, by those who would deny ach
ar's willingness to work with the BAACED BUDGET CONORITTI
intelligence service In asessing the wor. TIONAL AM l-DWMNTUIN1--
around us. MO -CONSENT AGREEN IT

The government canot comrce anyb Mr. SMNPSON. Mtr. Presidea, after
ar to cooperate or work with the Depar
ment of Defense, Department o hte, or conferring with the minority loader, I
CIA. By the same tomyo . no schol tar oni us et theM Joink
be prevented by -aa i kstitutions or ca4 resolution be ad(MWd to t]rd read-
leagues from doirng s And none shouli ig imnmediate* tfqAug the dispsI-

March 1X 1956
lion of amendment No. Z652, as
amended.

I ask runanimous conen that the
vote occur on adoption of Senate Joint
Resolution 225, at 6 p!m. an TesWta
March 25, and that para tk 4 i
rule X1I, be waived

I. aho ask unanwvua cseor that a
offowqy be jilacAd MfL Fcaw& to he
trepared bv Senstorm Ham, TIu--

moof 1comcnri. Smow. MrZ-
muman, icmimi, and HLZw, no
later than Prlay, March 21, that
woul discuss thedefirnfons of several
items, and that fn the event the Sena-
tars named stove carmot agree on a
colloquy, the Senator from Alabama
[Mar. Hwaxw3 be recagnlzed at 2 p.m,
an Tuesday. March 25., to offer a tech-
cal) amendnmet on behalf of lhrself

and Senator MELCit, which would
dd to the joint resolution a definition

secton, and that the Heflin amend:-
ment be limited to 2 hours, to be
equaly divided h the usual form.

I fither ask unanimous Unsent
that no mredal be in aoder to the
Heflin amemnmevnA and that the
agreenmt be in the usual foram

Ffrther, I ask unanimous consent
that following disposition of the
Heflin amendmert, ff offered, or at 2
prm., on Tuesday, March 25, if the
Heflln amendment is not offered, the
Senate begin the debate on Senate
Joint Resohution 225. to be equallT di-

ldded and cclat#em by the majority
mnd minority lea*rs, or their desig-
nees.

Mr. BYRD. Mr. President, reserving
the right to object I discussed this
matter in my conference today as I
had assured the dcstimuihed majori-
ty le4er and the distinguished Presi-
dent pro tempore that I would. I
found no objections and in the follow-
up on the cloakroom lines I found no
objectians.'

So I am happy to say I have no ob-
jection.

The PRESIDIN OFFICER. With-
out objection, it is so ordered.

Mr. SIMPSON. Mr. President, I re-
quest the yeas and nays on the joint
resolution.

The PRESIDING OFFICER. Is
there a sufficient second? There is a
smficient seco.nd.

The yeas and nays were ordered.
Mr. SIMPSON. Mr. President, I also

inform all Senators that any Senator
interested in the obloquy, please con-
tact the Senatori' offices as just item-
fted. The colloquy will be prepared be-
ginning Wednesday, March 19, 1986.
Therefore, any suggestions: that any
Senator may have nm3t be in prior to
Wednesday.

DEFICIT DEDUCTION AND
PROGRAM IMPROVEMET

Mr. SIMPSON. Mr. President, after
conferring with the minority leader, I
ask that the Chair lay before the
Senate a message from the House of
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ing to places of interest or participating in our funding should be openly acknowledged, cislon
events of interest abroad. should not all outside funding, of whatever be le

A principal factor in our pursuit of con- source, be openly acknowledged? You are freed
tact with scholars Is our perception that rightly proud of your ability to do objective becat
q~cuallty analysis on the incredible range of research. CIA does not threaten it. Aunt

Tssues with which we must cope requires not Third, I agree with the proposition that it itself
only dogged research but also imagination, is the responsibility of the university itself startf
creativity, and insight. Large organizations, to establish and monitor the rules governing orgar
and particularly government bureaucracies, all these relationships It is both foolish and or ta]
are not famous for their encouragement of irresponsible tor do so by isolating the schol- one c
these characteristics-although there is sur- ar from any outside contact under the guise our
prisingly more than you might think. Siml- of protecting academic freedom gover
larly, to rely solely on information funneled 2. Won't publicly acknowledged contacts
through government channels inevitably with CIA hinder a scholar's access and free-
would constrict the range of views and in- dom of inquiry overseas? I acknowledge this Iel
formation needed. We are looking for might be a problem for some individuals. poli
people to challenge our views, to argue with Indeed, in some Dlaces around the world, all deali
us, to critize our assessments corlstructively, Americans are suspected of working for c9nti
to make us think and defend and to go back CIA. However, many who have worked with cesI
to the drawing board when we have missed us for years have not had any difficulty. prob]
something important. In short, we don't 3. Can't a colleague's contacts even with befoi
want scholars to'tell us what they think wewant scholars to tell unts what they think we CIA alt compromise an entire tdepart- vard,
warrt to hear. That would make our entirewant to hear. That would Make our entire ment? I have been asked before about the respx
effort pointless. danger of one scholar's association with us that

Finally, this relationship is not necessarily involving his 'or her faculty colleagues the
a one-way street. Just as we are conscious of through some sort of guilt by association I toth
our need for the injection of ideas and infor- would simpy offer two observations First, ar h,woeuld ~2[iy coffer two obs ertos.m sarkal ll~
mation from outside government channels, I the university community Is a remarkably exan
believe you should concede that there is at diverse one and I am sure that n many de- nucI
least the possibility that you might learn partmeuts there are scholars who ar In- sifiepartments there are scholars who are in- sfie/
someathing from discussions with us,& volved in some sort of activity with which subjosomething from discnss/ons with us.

their colleagues disagree or w they do Wf
YOUR CONCERNS not support. So again, this rblem' isnot poic

Let me now address some of the major limited just to CIA ome fi ofreporting t a
concerns that have been raised by scholars to the university on such reloshls that mod
deans, and institutions about dealing with could be kept confidential would seem to me of r
us. I would note that certain of these con- an,approprlate way to m~almze this prob- nia
cerns reach well beyond Just CIA and in. lent MY second observation,-owever, is ence
volve the entire question of relations be- that at some point some couraais called the
tween outside sources of funds and the uni- for. The freedom of tse who d'wish to vanc
versity community. -consult with us can lVe infringed Ulpon by be,

1. Doesn't research or analysis under CIA the fears of their o Wedo ntbe- jorit
auspices of events abroad inevitably co- lievethat working your governmentto rob
promise academic freedom and the honesty help bring bout, tter informed policy isRhaelpbr aouette informed pea ource of
of academic research? shameful; ind t should be a source of

First of all, when we contract for research, tpride and Contributing to a,sacpride 
and satinbcon. 

Contributing. 
to

we insist on honest work. We do not permit better unde of some of th most
our analysts to cook the books and we would difficult and nally dangerous prob-
never consult or contract with a scholar a lems of the in my view, Is responsive pres
second time who did that. Our research and to the scho 's iest calling. an

analysis mI 7411sn' on reviewtantamoun and
analysis must stand up to close scrutiny, not . sn't review ttaountand
only by other intelligence agencies, but by to CIA of independent Ideas, whe
other elements of the executive branch, the opinions/and Judgments? No. Our review Is pr
oversight committees of the Congress, the only ensure that no classified informa- and
Congress as a whole, the President's Foreign ton uded In a book or article and that S
Intelligence Advisory Board, and a variety the t does not reveal intelligence sources rese
of other panels- and organizations that have an ethods. We have no interest In alter- scho
access to our Information. While we ac- the substance or conclusions of writings rese
knowledge we can be and have been wrong review and take great care to avoid don(
in the past, our very existence depends on for such changes. Andthe fact is: we recil
our reputation for integrity and for reliable on't. Where a consultant has no access to ceiv
and objective assessments Any research we classified information, there Is no prepubli- that
use should have the same qualities, cationreview. carr

Second, it seems to me that academic f 5. What about the view that CIA engages req
dom depends on a scholar not being behd- in covert action as well as collection and on t
en to any outside influence or rigid ideo g- analysis and a variety of "immoral" acts and cont
cal conceptions but only to the purst of therefore association with any part of CIA ti
truth The scholar should be free to h is unacctable? Activities at CIA are car- how
where he or she wishes and shouldhot be ried out within the law with the approval of the
constrained by any improper influeces, in- appropriate authorities, and with the over- aCco
cluding the preferences of colleagu or pre- sight of the Congress. They are activities clan
valling cultural winds. Actually, roper mandated by the decisions of elected offi- pub]
influence potentially can be exrted on a cials in both the Executive and Legislative nail:
soholar in a number of ways: fding from branches. As we have seen recently Con- sear
contracts and consultantships th business, gress can and does deny funds for legal in- und
foundations and foreign g ernments--or telligence activities with which they dis- pub
even the threat of with lding tenure. agree, thereby terminating such activities. Bi
American academics have/long consulted The Central Intelligence Agency is a for- revi,
with officials of foreign g vernmeots of all eign policy instrument of the elected repre- coni
stripes. In light of this, ingling out a US sentatives of the American people, Just like appi
government agency as a articular threat to the military, USIA or the Department of not
honest inquiry represens a double standard State. If you find some element of the gov- er
if not outright hypocr y. If a university re- ernment's foreign policy or activity incon- Wer,
quires public exposur of any relationship sistent with your professional Judgment, I true
with CIA, then surel logic and equity re- would encourage you first to do all you can T1
quire a similar practice for relationships to test the validity of your position. You quei
with foreign governments and, in fact, all also can decline to have any association that
other outside relationships. And, indeed, if with us at all But in the latter case, the de- by
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k whether to assgCiate with us should
ft to the individual. One Individual's
om of assoclatl6n should not be denied
use of anothef's personal point of view.
tversity steps on precarious ground and

endangers academic freedom if it
s making, arbitrary rules about which
tizationa a scholar may participate In
Lk with-and, I would add, especially If
of those organizations Is a branch of
socitty's own democratically chosen
rnmnnt.

OUR RULVs

ore I close, let me review the rules and
les of the analytical arm of CIA for
ng with the university community. We
nually review our regulations and poll-
in the light of new opportunities, new
lems and new issues For example, well
re the recent controversy here at Har-
we revised our contract language with

ect to prepublicatlon review, narrowing
review-Which again, is simply to avoid
compromise of classified information-
le specific subject area In which a schol-

ad access to classified InformationI For
iple, If a scholar consults with us about
ear proliferation and has access to clas-
i information, writings on unrelated
ects need not be submitted.

have again looked at our rules and
Jes as a result of the controversy here
arvard, and this too has produced some
Lflcations. For example, the Directorate
ktelligence now explicitly tells any orga-
ion or individual organizing a confer-
on our behalf that the participants in

conference should be informed In ad-
e of our sponsoring role. Quite frankly,
use we organize the overwhelming ma-
y of our conferences ourselves, this
)lem had not arisen before.
t me review three key policies of par-
ar interest to the university comntunit-

rst, while the Directorate of Intelligence
entry has no contracts for clasileed re-
±ch at any academic Institutlon, we can
will let contracts tor classified research
re university rules permit, where appro-
te facilities and circumstances allow,
when a genuine need exists
cond, when we contract for unclassified
arch, we spell out explicitly for the
hlar the conditions governing use of that
arch. In some cases the research will be
e strictly for us, and we will be the only
pient. In other cases once we have re-
ed the research and assured ourselves
t the terms of the contract have been
led out, we will acquiesce in a scholars
test to publish a book or article drawing
hat research We do not commission or
tract for books or articles. We are realts-
Lbout pressures on scholars to publish,
ever, and, in order to attract some of
best people to work with us, we try to
immodate their desire to draw on un-
sifled research they have done for us for
licatlon for their own purposes And, fl-
y, there are cases where we allow re-
ch done for us later to be published
er the scholar's name without any pre-
llcation review on our part.
it in any of these circumstances, our
ew is simply to ensure that the work we
racted to be done has been done, meets
ropriate standards of quality and does
contain classified information. Taxpay-
Justifiably would be displeased if, we
e not to ensure that we had received
e value for their money.
hird, we also have looked again at the
stion of whether our funding of research

it s subsequently used in a publication
a scholar should be openly acknowi-



Mareh 13, 1986 'CON
ALepmsentattives a H.R. 3128, the rec-
onciliation bill.

The PRESIDENG OFFICER laid
before the Senate the followtpg mes-
sage from the House of Representa-
tives:

Resolved, That the House recede from Its
disagreement to the amendment of the
Senate to the amendment of the House to
the amendment of the Senate to the billU
(H.R. 3128) entitled "An Act to make
changes in spending and revenue provisions
for purposes of deficit reduction and pro-
gram improvement, consistent with the
budget process", and concur therein with
the following amendment:

In section 4016, insert "or seasonal sus-
pension" after "adjustment in frequency',
and insert "adjustment or" after "service
unless such".

In subparagraph (F)(ii) of paragraph (10)
of section 204(b) of the Magnuson Fishery
Conservation and Management Act, as pro-
posed to be amended by section 6021, strike
out "from such nations"'

In subsection (b)(2)(B) of section 315 of
the Coastal Zone Management Act, as pro-
posed to be amended by section 6044, strike
out "erlvironmental" and insert "environ-
ment".

In section 3A of the National Ocean Polls-
tion Planning Act of 1978, as proposed to be
added by section 6072(2)-

(1) amend subparagraph (B) of subsection
(a)(2) to read as follows:

"'(B) be headed by a director who shall-
"'(i) be appointed by the Administrator,
"'tit) serve as the Chair of the Board, and
"'tiii) be the spokesperson for the pro-

gram," '
(2) insert a quotation mark and a period

after the period at the end of subparagraph
(D) of subsection (b)(2); and

(3) strike out paragraph (3) of subsection
(b).

In section 6085-
(1) insert "and duties" after "functions"

in the long title of the Act of August 6, 1947
cited in such section, and

(2) strike out "'or subdivision thereof"
and insert "'or subdivision thereof,"' in
paragraph (2).

In section 8003, amend the first sentence
of the proposed section 8(g)(2) of the Outer
Continental Shelf Lands Act to read as fol-
lows: "Notwithstanding any other provision
of this Act, the Secretary shall deposit into a
separate account in the Treasury of the
United States all bonuses, rents, and royal-
ties, and other revenues (derived from any
bidding system authorized under subsection
(a)l1)), excluding Federal income and wind.
fall profits taxes, derived from any lease
issued after September 18, 1978, of any Fed-
eral tract which lies wholly or partiallt
within three nautical miles of the seaward
boundary of any coastal State.":

In section 8004ta), strike out "January 1,
1986" and insert in lieu thereof "April 15,
1986".

In section 8006(a), insert "issued after
September 18, 1978" after "any Federal
leases".

In section 8006(a)(1), insert 'issued after
September 18, 1978" after "derived from any
lease".

Amend section 8201 by striking out the
close quote and period at the end and insert-
ing in lieu thereof the following new para-
graph:

"(4)(A) Notwithstanding the provisions of
this subsection, a lessee may petition the
Secretary for a waiver of the requirements of
this subsection

"'B) The Secretary shall assign an Admtn-
istrative Law Judge to conduct a hearing on
the record on the petition and make a fnld-
ing for the Secretary.
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"(C) The Administrative Law Judge shall (1) strike out "1 i-month" and "Febrary"

recommend to the Secretary that the Secre- and insert in lieu thereof "8-month" 4nd
tary grant such waiver if the Administrative "May", respectively;
Law Judge finds that the lessee's exploration (21 in paragraph (1) in the matter bere
o development and production plan cannot , subparagraph (A), insert "at any time" after
be carried out solely because of the addition- '"in the case of any physician who". and
at costs that would be incurred as a result of (3) in paragraph (1)(B), strike out "is not
the requirements of this subsection. a participating physician" and all that fol-

"(D) If the Secretary receives the recoin- lows through "September 30, 1985, or" and
mendlation from the Administrative Law insert in lieu thereof "was not a participat-
Judge provided in paragraph (C), the Secre- ing physician (as defined in section
tary may grant the waiver if the Secretary 1842th)(1) of the Social Security Act) on Sep-
concurs with the finding of the Administra- tember 30, 1985, and who is not such a phy-
ttoe Law Judge "' sician".

In subtitle A of title IX, strike out sections In section 9307(c)-
9W3, 9212, 9302 9311, and 9312, and con- (1) in paragraph 1, strike out "subsec-
form the table of contents of title IX accord- tion (1)" and insert in leu thereof "subsec-
tngly. tto* tkJ";

In section.9101- (2) in paragraph (2). strike out "after sub-
(1) in subseeton /al, strike out "FEBRMARr section (ki, added by section 146(a) of this

28" and "FebrvpnW 28" and insert in Hlie ttle " and insert in lieu thereof "at the end";
thereof 'APRrL 30" and "April 30"': respec- and
t-vely; (3) in the subsection added by paragraph

(2) in subsections (b), (e(1)B), (e)(2/(B), (21, strike out "(l)(1)" and insert in lieu
(e)(2)(C), and (e)(3)(C), strike out "1 per- thereof "k)(1)'
cent" and insert in lieu thereof '% percent"; In subtitle B of title IX, strike out sections

(3) in subsection (d), strike out "December 9504, 9513, and 9521, and conform the table
19, 1985" and insert in lieu thereof "March of contents of title IX accordingly.
15, 1986"; In section 9501(d)(l), strike out "April"

(4) in subsection (eNIHA), strike out and insert in lieu thereof "July".
"March" and insert in leg #rof "May'"; In ection 9505(b)(1)-

(5) in subsection (e(2fj), strike out "5 (1) strike out "sections 9501 and 9504"
months" and "7 monfft nd insert in fieu and insert in lieu thereof "section 9501'
thereof "7 months" and "5 months", rspec- and
ttively; and (2) strike out "(VI)" and "'YVI" and

(6) in subsection (e)(t3)(B, strike out '%," insert in lieu thereof "(V)" and "(VI)': re-
and insert in lieu thereof '%': spectively.

In section 9102- In section 9506(a), in proposed subsection
(1) in subsection (d)(2)(B), strike out "5 (k)(2) of section 1902 of the Social Security

months" and "7 nronths" and insert in lieu Act, insert "(other than by will)" after "es-
thereof "7 monos" and "5 months'" respec- tablished".
ttvely, and In section 9511(b), strike out "January"

(2) in subse8fon (d)(3), strike out and insert in lieu thereof "April"':
"March" and insert in lieu thereof "May':" In section 9517(c), amend paragraph (2) to
' In section 9103, in subsections (a) and read asfoUllow
(b)(2), strike out "March" and insert in lieu "(2)(A) Except as provided in subpara-
thereof "May" each place it appears. graph (B), the amendments made by para-

In section 9104, in subsections (a) and graph (1) shall apply to expenditures in-
(c)(1), strike out "March" and insert in lieu curred for health insuring organizations
thereof "May" each placeit appears which first become operational on or after

In section 9105, in suglosns (ta) and (e) January 1, 198&
strike out "March" and insert in lieu thereof "(B) In the case of a health insuring orga-
"May" each place it appears ntiation-

In section 9123(b), strike out "January" "(i) which first becomes operational on or
and insert in lieu thereof "AprilU' after January 1, 1986 but

In section 9124(b)(1), strike out "April" "(t) for which the Secretary of Health and
and insert in Lieu thereof "July': Human Services has waived, under section

In section 2,8, strike out "will go" and 1915(b) of the Social Security Act and before
insert in lieu V f "went"': such date, certain requirements of section

In section 9201 (da, strike out "March" and 1902 of such Act,
insert in lieu thereof "May" each place it ap- clauses (iit) and (vi) of section 1903(m)(2)(A)
pears. of such Act shall not apply during the period

In section 9211(e), strike out "February" for which such waiver is effective ':
and "April" and insert in lieu tereof "May" In section 9522 insert "(or submitted
and "July", respectively, asm ilace each ap- during 1986 by)" after "granted to':
pears. In section 9523--

In section 9301- (1) in subsection (a), strike out "CoNi/n-
(1) in subsection (a), strike out "JANrARY UrD" and "continue" and insert in lieu

31" and "January 31" and insert in lieu thereof "REsswrD" and "renew", respective-
thereof "APRnL 3o" and "April 30", respective- ly, and
ly; (2) in subsection (bi-

(2) in subeection (b), strike out "11- (A) strike out "continued" and insert in
month", "February'", "January 31'" "4- lieu thereof "renewed",
month" and 'January 1986" and insert in (B) strike out "the date of the enactment
lieu thereof -month", _ "May", "April 30", of this Act" and insert in lieu thereof "De-
"7-month'", and #'Pril 1986'", respectively, cember 31, 1985':
each place each appears; and In section 9526, at the end of subsection

(3) in subsection (c)(5), strike out "July" (a) of proposed section 1920 of the Social Se-
and insert in lieu thereof "October': curity Act, add the following:

In section 9303- "(F) Section 310rb)(1) of Public Law 96-
(1) in subsection (b/(2 strike out "April", 272 (relating to continuing medicaid eligi-

"1987" and "December 31, 1956" and insert bility for certain recipients of Veterans' Ad-
in lieu thereof "July'", "1988", and "Decem- ministration pensions)."'
ber 31, 1987", respectively and In section 12301-

(2) in subsection tgS - xike out (1) in subsection (b)-
"April" and insert itn ' :sly Z (A) strike out "or 1903(u)" in paragraph

In section 9304/* 1i- (1), and
_WOMPFt ,
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(B) strike out "titles IV-A and XIX" and

insert in lieu thereof "title IV-A" each place
it appears; and

(2) after subsection (d), strike out "and
1982.".

In to*on 12304(a)(3), immediately before
Me semincolon at the end of the proposed new
subparagraph (C), insert the following: ";
but the State shall not be subject to any fi-
nancial penalty in the administration or en-
forcement of this subparagraph as a result
of any monitoring, quality control, or audit-
ing requirements"':

Part 1 -of subtitle A of title XIII of the bill
is amended to read as follouws
"PART I-TRADE ADJUSTMENT A SSISTANCE

"SEC. ]ss. SHORT TTLr ,
"This part may be cited as the 'Trade Ad-

justment Assistance Reform and Extension
Act of 1986'
"SEC 1JM ELIGIBILITr OF WORKERS AND FIRMS

FOR TRA DE ADJUSENT ASSISTANCg
"(a) WoRwRs.-Sections 221(a) and 222 of

the Trade Act of 1974 (19 U.S.C. 2271(a);
2272) are each amended by inserting '(in-
cluding workers in any agricultural firm or
subdivision of an agricultural firm)' after
'group of workers.

"(b) FIRmS--
"(1) Subsections (a) and (c) of section 251

of the Trade Act of 1974 (19 U.S.C. 2341) are
each amended by inserting '(including any
agricultural firm)' after 'a firm'

"(2) Paragraph (2) of section 251(c) of the
Trade Act of 1974 (19 U.S.C. 2341(c)(2)) is
amended to read as followu'

"'( Y2 that-
"'(A) sales or production or both, of the

firm have decreased absolutely, or
"'(B) sales or production, or both, of an

article that accounted for not less than 25
percent of the total production or sales of
the firm during the 12-month period preced-
ing the most recent 12-month period for
which data are available have decreased ab-
olutely, and'

~SEC IsM CASH ASSISTANCE FOR WIORKERS.
"(a) PARrTrcPAnON IN JOB SEARCH PROOR.A

REQ uREo.-
"(1) Subsection (a) of section 231 of the

Trade Act of 1974 (19 U.S.C. 2291(a)) is
amended by adding at the end thereof the
following new paramraph.

"'(5) Such worker, unless the Secretary
has determined that no acceptable job
search program is reasonably available-

"'(A) is enrolled in a Job search program
approved by the Secretary under section
237(c), or

"'(B) has, after the date on which the
worker became totally separated, or partial-
ly separated, from the adversely affected em-
ployment, completed a job search program
approved by the Secretary under section
237(c). '

"(2) Section 231 of the Trade Act of 1974
(19 U.S.C. 2291) is amended by adding at the
end thereof the following new subsection.

"'(c) If the Secretary determines that-
"'(1) the adversely affected worker-
"'(A) has failed to begin participation in

the Job search program the enrollment in
which meets the requirement of subsection
a)tS), or

"'(B) has ceased to participate in such job
search program before completing such job
search program, and

"'(2) there is no justifiable cause for such
failure or cessation
no trade readjustment allowance may be
paid to the adversely affected worker under
this part on or after the date of such deter-
mination until the adversely affected worker
begins or resumes participation in a job
search program approved under section
237(c). '

"(3) Subsection (a) of section 239 of the
Trade Act of 1974 (19 U.S.C. 2311(a)) is
amended-

"(A) by striking out 'training,' in clause
(2) and inserting in lieu thereof 'training
and job search programs," and

"(B) by striking out 'and (3)' and inserting
in lieu thereof '(3) will make determinations
and approvals regarding job search pro-
grams under sections 231(c) and 237(c), and
(4)'.

"(b) QUALIFtNO WEEKs OF EMPLOYMENT.-
The last sentence of section '231(a)(2) of the
Trade Act of 1974 (19 U.S.C. 2291(a)(2)) is
amended by striking out all that follows
after subparagraph (C) and inserting in lieu
thereof 'shall be treated as a week of employ-
ment at wages of $30 or more, but not more
than 7 weeks, in case of weeks described in
paragraph (A) or (C), or both, may be treat-
ed as weeks of employment under this sen-
tenc& '

"(c) Ws:ELY AmOUNT Or READJUSmENT AL-
LOWANCzE.-Section 232 of the Trade Act of
1974 (19 U.S.C. 2292) is amended-

"'71) by striklng out 'under any Federal
lawu' in subsection (c) and inserting in lieu
thereof 'under any Federal law other than
this Act'

"(2) by striking out 'under section 236(c)'
in subsection f(cf nd inserting'in lieu there-
of 'under section 2l1(c) or 236(c), and

"(3) by striking out 'If the training qllouo-
ance' in subsection (c) and inserting in lieu
thereof 'Ifuch training allowance.

"(d) LIrAr7IONS.-
"(1) Paragraph (2) of sect"oy, 233(a) of the

Trade Act of 1974 (19 U.S.C. 2293(a)(2)) is
amended by striking out '52-week period'
and inserting in lieu thefeof '104-week
period',

"(2) Section 233 of the Trade Act of 1974
(19 U.SC 22931 is amended by adding at the
end thereof the following new subsection'

"'(e) No trade readustment allowance
shall be paid to a worker under this part for
any week dutring which the worker is receiv-
ing on-the-Job training.:
SEC 1i0S JOB TRAINING FOR WORKERS

"(a) IN GsAr.AL -Section 236 of the Trade
Act of 1974 (19 U.S.C. 2296) is amended-

"(1) by striking out 'for a worker' in sub-
section (a)(1)(A) and inserting in lieu there-
of for an adversely affected worker',

"(2) by striking out 'may approve' in the
first fentence of subsection (¢)(1) and insert-
ing in lieu thereof 'shall (to the extent ap-
propriated funds are available) approve',

"(3) by striking out 'under paragraph (1)'
in subsection (a)(2) and inserting in lieu
thereof 'under subsection (a)',

"(4) by striking out 'this subsection' in
subsection (a)(3) and inserting in lieu there-
of 'this section,

"(5) by redesignating paragraphs (2) and
(3) of subsection (a) as subsections (e) and
(f), respectively,

"(6) by inserting at the end of subsection
(a) the following new paragraphs'

"'(2) For purposes of applying paragraph
(1)(C), a reasonable expectation of employ-
ment does not require that employment op-
portunities for a worker be available, or of-
fered, immediately upon the completion of
training approved under this paragraph (1).

"'(3HA) If the costs of training 'an ad-
versely affected worker are paid by the Sec-
retary under paragraph (1), no other pay-
ment for such costs may be made under any
other provision of Federal law.

"'(B) No payment may be made under
paragraph (1) of the costs of training an ad-
versely affected worker if such costs-

"'ti) have already been paid under any
other provision of Federal law, or

"'(ii) Waw reimbursable under any other
provision of Federal law and a portion of

such costs have already been paid under
such other provision of Federal law.

"'(C) The provisions of this paragraph
shall not apply to, or take into account, any
funds provided under any other provision of
Federal law which are used for any purpose
other than the direct payment of the costs
incurred in training a particular adversely
affected worker, even if such use has the
effect of indirectly paying or reducing any
portion of the costs involved in training the
adversely affected worker.

'(4) The training programs that may be
approved under paragraph (1) include, but
are not limited to-

"'(A) on-the-job training,
"'(B) any training program provided by a

State pursuant to section 303 of the Job
Training Partnership Act,

"'(IC any training program approved by a
private industry council established under
section 102 of such Act, and

"'(D) any other training program ap-
proved by the Secretary.', and

"(7) by inserting after subsection (c) the
following new subsection.

"'(d) Notwithstanding any provision of
subsection (a)(1), the Secretary may pay the
costs of on-the-job training of an adversely
affected worker under subsection (a)(1) only
if-

"'(1) no currently employed worker is dis-
placed by such adversely affected worker (in-
cluding partial displacement such as a re-
duction in the hours of nonovertime work,
wages, or employment benefits),

"'(2) such training does not impair exist-
ing contracts for services or collective bar-
gaining agreements,

"'(3) in the case of training which would
be inconsistent with the terms of a collective
bargaining agreement, the written concur-
rence of the labor organization has been ob-
tained,

"'(4) no other individual is on layoff from
the same, or any substantially equivalent,
job for which such adversely affected worker
is being trained,

"'(5) the employer has not terminated the
employment of any regular employee or oth-
erwise reduced the workforce of the employer
with the intention of filling the vacancy so
created by hiring such adversely affected
worker,

"'(6) the job for which such adversely af-
fected worker is being trained is not being
created in a promotional line that will in-
fringe in any way upon the promotional op-
portunities of currently employed individ-
uals,

"'(7) such training is not for the same oc-
cupation from which the worker was sepa-
rated and with respect to which such work-
er's group was certVied pursuant to section
222,

"'(8) the employer certifies to the Secre-
tary that the employer fwil continue to
employ such worker for at least 26 weeks
after completion of such training if the
worker desires-to continue such employment
and the employer does not have due cause to
terminate such employment,

"'(9) the employer has not received pay-
ment under subsection (a)(1) with respect to
any other on-the-job training provided by
such employer which failed to meet the re-
quirements of paragraphs (1), (2), (3), (4),
(5), and (6), and

"'(10) the employer has not taken, at any
time, any action which violated the terms of
any certification described in paragraph (8)
made by such employer with respect to any
other on-the-job training provided by such
employer for which the Secretary has made a
payment under subsection (a)(1).

"(b) ON-nTH-JoB TRINING DE'Do.--Sec-
tion 247 of the Trade Act of 1974 (19 U.S.C.

S 2702



March 13, 1986 CONGRESSIONAL RECORD - SEiTE
2319) is amended by adding at the end there-
of the filsowing new paragraph'

"'(ll1 The term "on-the-job training"
means training provided bi an employer to
an individual who is employed by the em-
ployer. '

"({) Ao N&ers= WrIH THE STAvS.--SeC-
tion 239 of the Trade Act of 1974 (19 U.S.C.
2311) is amended-

"(1) by amending subsection (a)(2) by in-
serting 'but in accordance with subsection
(fJ,' after 'where appropria te and

"12) by adding at the end thereof the fol-
lowing new subsections:

"'(e) Agreements entered into under this
section may be made with one or more State
or local agencies including--

"'(1) the employment service agency of
such State,

"'(12 any State agency carrying out title
III of the Job Training Partnership Act or

"'(t3 any other State or local agency ad-
ministering Job training or related pro-
grams.

"'if) Each cooperating State agency shall,
in carrying out subsection (a)(2)-

"'(1) advise each adversely affected
worker to apply for training under section
236(a) at the time the worker makes aDplpc-
tion for trade readjustment allowances ibut
failure of the worker to do so may not be
treated as cause for denial of those allow-
ances), and

"'(2) within 60 days after application for
training is made by the worker, interview
the adversely affected worker regarding suit-
able training opportunities available to tde
worker under section 236 and review such
opportunities with the worker.'.
"SEC 1IJ& JOB SEA RCH ALLO WA NCE

"(a) IN GENRAL.-Section 237 of the Trade
Act of 1974 (19 U.S.C. 2297) is amended by
adding at the end thereof the following new
subsection:

"'(cl The Secretary shall reimburse any
adversely affected worker for necessary ex-
penses incurred by such worker in partici-
pating in a job search program approved by
the Secretary.:

"'b) DErN7oNs0.--Section 247 of the Trade
Act of 1974 (19 U.S.C. 23191, as amended by
section 13004(b) of this Act, is further
amended by adding at the end thereof the
following new paragraph.

"'(17)(A) The term "Job search program"
means a job search workshop or Job finding

-club.
"'(BI The term 'Yob search workshop"

rmeans a short Y1 to 3 days) seminar de-
signed to provide participants with knowl-
edge that will enable the participants to find
jobs. Subjects are not limited to, but should
include, labor market information, rtsuivb
writing, interviewing techntques and teeh-
niques for finding job openings.

" 'IC) The term "'ob finding club" means a
job search workshop which includes a period
(1 to 2 weeks) of structured, supervised ac-
tivity in which participants attempt to
obtain Jobs.'
"SEC, IJ J ADJUSTMENTASSISTANCE FOR FIRM

"(a) TECHNIAL ASSISTAHNC.--
'"1) Paragraph t1) of section 252(b) of the

Trade Act of 1974 (19 U.S.C. 2342(b)(1) is
amended to read as follows:.

"'(1) Adjustment assistance under this
chapter consists of technical assistance. The
Secretary shall approve a firm's application
for adjustment assistance only if the Secre-
tary determines that the firm's adjustment
proposal-

"'(A) is reasonably calculated to material-
ly contribute to the economic adjustment of
the ftnn,

"'(B) gives adequate consideration to the
interests of the workers of such firm,and

"'(C) demonstrates that the firm will
make all reasonable efforts to use its own re-
sources for economic development.

"(2) Section 252 of the Trade Act of 1974
(19 U.S.C. 2342) is amended by striking out
subsection (c) and redesilnating subsection

Id) as subsection (c).
"'3) Paragraph (2) of section 253(b) of the

Trade Aot of 1974 (19 U.S.C. 2343(b)(2)) is
amended bV striking out 'such cost' and in-
serting in' u thereof 'such cost for assist-
ance desceib in paragraph (2) or (31 of
subsection tP

"(b) No t rLoA oR GuARcNTres-Sec-
tion 254 of ce Act of 1974 (19 U.&C.
2344) is am1 na nt a the end thVr-
of the following new ubsection.

"'(d) Notwithstanding any other prew
sion of this chapter, no direct loans or guar-
antees of loans may be made under this
chapter agr the date of enactment of the
Trade Adjustment Assistance Reform and
Extension Act of 1986.:
"SEC IJL £St)lVON AND TEJRINA T7ON OP

IADS ADJUSM7EN ASSISTANCK
"t(a) IN GEs.tSsw-Sectlon 285 of the Trade

Act of 1974 119 .J4C. 2271, preceding note)
is amended--

"(1) by striking out the first sentence
thereof and inserting in lieu 'laI:

"12) by striking out the $saon heading
and Inserting in lieu thereof 'gE M6 TER-
MINATION.' and

"(3) by adding at the exnd t of the fol-
lowing new subsection:

"'fb) No assistance, allowances, or other
payments may be provided under chapter 2,
and no technical assistance may be roid-
ed under chapter 3, after September 4
1991.:

"(b) ComF'ornGt AmsnDvrf.-- hs tabe of
contents of the Trade Act of 1974 is ameaded
by striking out the item relating to wction
285 and inserting in lieu thereof the foia-
ing:

"'Sec 285. Triinatto '.
"SEC IM0f AUI.'THA InON OF APPROPRIA TIO.S

"ta) Wo0R ttee~on 245 of the Trade
Act of 1974 (19 aV4C 2317) is amended by
striking out '1982 ulkgh 1985' and insert-
in in lieu thereof '1986, 1987, 988 1989,
1990, and 1991'.

"(b) Fr.s.-Subsection Ibj of section 256
of the Trade Act of 1974 (19 U.S.C. 2346(b))
is amended-

"(1) by inserting for sal years 1986
1987, 1988, 1989, 1990, and 191l' fer 'to the
Secretary',

"(2) by striking out 'from irne to time',
and

"(3) by strkitng out the last sentence there
of.
-SEC 13M NFFPCffV DATMS APPWCATION VF

GRAAM-RUDMAN.
"(a) IN GENSERL-Ercept as provided in

subsections (b) and (c), the amendments
made by this part shall take effect on the
date of the enactment of this Act

"(b) JOB SARHo PROORAM ReQuvERsk,.-
The amendnents made by section 13603¢a)
apply with respect to workers covered by pe-
titions filed under section 221 of the Trade
Act of 1974 on oe after the date of the enact-
ment of this Act.

"(c) ExTISO* AND AVrpORfAfj77oN.-ChaP-
ters 2 and 3 of title II of the Trade-Act of
1974 (19 U.S.C. 2271, et seq.) shall be applitted
as if the amendments made by sectionr
13007 and 13008 had taken effect on Decem-
ber 18, 1985.

"(d) APPLUCRON or GRAmm-RuDmAN.--
Trade readusntment allowances payable
under part- I of chapter 2 of title 11 of-the
Trade Act of 1974 for the period from March
1, 1986, and until October 1, 1986 shall be
reduced by a percentag equaLe the non-de-

fense sequester percentage applied in the Se-
questration Report (submitted under the
Balanced Budget and Emergency Deficit
Control Act of 1985 and dated Januar 21,
1986) of the Comptroller aGeneral ot e
United States for fiscal year 1986 "

Strike out subtitle B of title XII and re-
designate the following subtitles according-
ly.

Strike out subsection (dl of section 13202
and insert in lieu thereof the follooing.

"(c) EnsrcwvE DATw--
"11) IN O-NEL .-The amendments made

by this section shall apply to smokeless to-
bacco removed after June 30, 1986.

"(2) TRANsmrou.L REL -Any person who-
"(A) on the date of the enactment of this

Act, is engaged in business as a manufactur-
fr of smoketless tobacco and
. "(B) before July 1, 1986, submits an appli-
atIou under subchapter B of chapter 52 of
k Internal Revenue Code of 1954 to engage

in wrh business
mau notwithstadWing such subchapter B,
Cotinuew to engage in such business pending
fina action on such application Pendin
such final action, all provisions of chapter
53 of such Code shall apply to such appli-
cant in the same manner and to the same
extent as if such applicant were a holder of
a permit to manufacture smokeless tobacco
under >sck chapter 52.",

Strike out subsection tc) of section 13203
and insert the folUooitng:

"(c) E ,ImO RzxmcTnON Om R1.zso
PERIOD ArIrR TMPORARY INcReSe Rz-
rAINRD.-SO much of subsection (el of secton
4121 (relattir to temporary increase in
amount of tax) as preeedes panagraph (2) is
amended to read as folow.-

"'(e) RLEDCON rN AMOUNT or TA-
"'(1) IN oawsRLr-Effectfve with respect

to sales alter te temporary increase termi-
nation date, vubseetion b) shall be ap-
plied-

"'(A) by substituting "$.5" for "$1.10':",
"'(B) by substitutng "25" for "$.55"'

and
"'(C) by substituting "2 percent" for "4.4

percent". '
In section 13203(df, strike out "December

31, 1985" and insert in Heu thereof "March
31, 1986".

In section 1320(a)(1, strike out "of the
Internal Revenue Code f 1954".

In subsection (a)(2) of section 13205,
strike out "of such Code" each place it ap-
pears.

In section 13205, strike out "December 31,
1985" and "January 1, 1986" and insert in
lieu thereof "March 31, 1986" and "April 1,
1986", respectively, each place either ap-
pears.

At the end of paragraph (2) of section
1303(d) of the Internal Revenue Code of 1954
(as proposed to be added by section
13206(a)), insert the following: "In applying
subparaguaph (B), amounts which consti-
tute earned income (withtn the meaning of
section 911(d1(2)l and are community
income under community property laws ap-
pltcable to such income shall be taken into
account as if such amounts did not consti-
tute community income."':

In section 13207/c), strike out "September
12, 1985" and insert in lieu thereof "Septem-
ber 12, 1984".

In subpararaph (Al of section 531(g)(11) of
the Tax Reform Act of 1984 (as proposed to
be added by sWction 13207(d)), strike out
"performed" and insert in lieu thereof "per-
forms".

In paragraph (2) of section 531'(g) of the
Tax Reform Act of 1984 (as-proposed to be
added by section 307WdJ), strtke out sub-
paragraph (B) and insert in lieu thereof the
foUowing -
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"(B) if-
"(I) such organization is described in sec-

tion 501(c)(6) of the Internal Revenue Code
of 1954 and the membership of such organi-
z ation is limited to entities engaged in the
transportation by air of individuals or
property for compensation or hire, or

"(ii) such organization is a corporation
all the stock of which is owned entirely by
entities referred to in clause (i), and".

In clause (vt) of section 57(a)(9)(E) of the
Internal Revenue Code of 1954 (as proposed
to be added by section 13208(a)), strike out
"The" and insert in lieu thereof "For pur-
poses of this subparagraph, the".

In clause (vii) of such section 57(a)(9)(E),
strike out "The" and insert in lieu thereof
"For purposes of this subparagraph, the':

In section 14001(a)(2), strike out
"amounts':

In section 19001(a), strike out "and Qpq,-
pensation Rate Amendments of 1985" and
insert in lieu thereof "Amendments of 1986':

In section 19011-
(1) strike out "April 1, 1986" in the last

sentence of subsection (e)(2) and insert in
lieu thereof "July 1, 1986"; and

(2) in subsection (f)-
fA) strike out '"Apri 1, 1986" each place it

appears and insert in lieu thereof "July 1,
1986";

(B) strike out "March 31, 1986" both
places it appears in paragraph (2)(A) and
insert in lieu ttereof "June 30, 1986'" and

(C) strike out "April and May 1986" in
paragraph (2)(B) and insert in lieu there6f
"July and August 1986':

Strike out subtitle B of title XIX (and re-
designate subtitle C as subtitle B).

In section 19031(bJ(2), strike out "April 1,
1986" and insert in lieu thereof "July 1,
1986':

In section 19032-
(1) strike out "February 1, 1986" in subsec-

tion (a) and insert in lieu thereof "May 1,
1986"' and

(2) strike out "November 1, 1986, and No-
vember 1, 1987," in subsection tf) and insert
in lieu thereof "February 1, 1987, and Febru-
ary 1, 1988,"

AIADI9MENT N0. 1673

Mr. SIMPSON. Mr. President, I
move that the Senate concur in the
House amendment with a further
amendment, which I send to the desk

on behalf of Senators DoMwicX, PACK-
WOOD, and McCLuRL

The PRESIDING OFFICER. The
clerk will report.

The assistant legislative clerk read
as follows:

The Senator from Wyoming [Mr. SIMP-
soN], on behalf of Mr. Dorxici, Mr PAcx-
wooD, and Mr. McCLuaz, proposes an
amendment numbered 1673.

Mr. 8IMP80N. Mr. President, I ask
unanimous consent that further read-
ing of the amendment be dispensed
with.

The PRESIDING OFFICER. With-
out objection, it is so ordered.

The amendment reads as follows:
In section 4018., insert "or seasonal sus-

pension" after "adjustment in frequency";
and insert "adjustment or" after "service
unless such."

In subparagraph (F)(U) of paragraph (10)
of section 204(b) of the Magnuson Fishery
Conservation and Management Act, as pro-
posed to be amended by section 6021, strike
out "from such nations."

In title VI, strike out subtitle D and redes-
ignate subtitles E, P, O, H, I, and J as subti-
tles D, E, F. , . H. and I, respectively.

In subsection (b)(2)(B) of section 315 of
the Coastal Zone Management Act, as pro-
posed to be amended by section 6044, strike
out "environmental" and insert "environ-
ment."

In section 3A of the National Ocean Pollu-
tion Planning Act of 1978, as proposed to be
added by section 6072(2)-

(1) amend subparagraph (B) of subsection
(a)(2) to read as follows

"'(B) be headed by a director who shall-
'({) be appointed by the Administrator,
'(II) serve as the Chair of the Board, and
'(ii1) be the spokesperson for the pro-

gram;";
(2) insert a quotation mark and a period

after the period at the end of subparagraph
(D) of subsection (b)(2); and

(3) strike out paragraph (3) of subsection
(bk

In section 6085-
(1) Insert "and duties" after "functions"

in the long title of the Act of August 6, 1947
cited in such section; and

(2) strike out "'or -subdivision thereof'"
and insert "'or subdivision thereof,"' in
paragraph (2).

In title VIII, strike out the heading for
subtitle A.

In section 8001, strike out "subtitle" and
insert in lieu thereof "title".

In section 8(g) of the Outer Continental
Shell Lands Act, as proposed to be amended
by section 8003, strike out paragraph (2)
and insert in lieu thereof the following.

"(2) Notwithstanding any other provision
of this Act, the Secretary shall deposit into
a separate account in the Treasury of the
United States all bonuses, rents, and royal-
ties, and other revenues (derived from any
bidding system authorized under subsection
(a)1)), excluding Federal income and wind-
fall profits taxes, and derived from any
lease issued after September 18, 1978 of any
Federal tract which lies wholly (or, in the
case of Alaska, partially until seven years
from the date of settlement of any bounda-
ry dispute that is the subject of an agree-
ment under section 7 of this Act entered
into prior to January 1, 1e86 or until ApriV
15, 1993 with respect to any other tract)
within three nautical miles of the seaward
boundary of any coastal State, or, (except as
provided above for Alaska) in the care
where a Federal tract lies partially within
three nautical miles of the seaward bqunda-
ry, as per0$ntage of bonuses, rents, royal-
ties, and ovier revenues (derived from any
bidding system authorized under subsection
(aX1)), excluding Federal income and wind-
fall profits taxes, and derived from any
lease issued after September 18, 1978 of
such tract equal to the percentage of sur-
face acreage of the tract that lies within
such three nautical miles Except as provid-
ed in paragraph (5) of this subsection, not
later than the last business day of the
month following the month In which those
revenues are deposited in the Treasury, the
Secretary shall transmit to such coastal
State 27 percent of those revenues, together
with all accrued interest thereoln The re-
malning balance of such revenues shall be
transmitted simultaneously to the miscella-
neous receipts account of the Treasury of
the United States.

In section 8(g)(5) of the Outer Continen-
tal Shelf Lands Act, as proposed to be
amended by section 8003, strike out sub-
paragraph (A) and insert in lieu thereof the
following.

"(5XA) When there is a boundary dispute
between the United States and a State
which is subject to an agreement under sec-
tion 7 of this Act, the Secretary shall credit
to the account established pursuant to such
agreement all bonuses, rents, and royalties,
and other revenues (derived from any bid-

ding system authorized under subsection
(a)(1)), excluding Federal income and wind-
fall profits taxes, and derived from any
lease issued after September 18, 1978 of any
Federal tract which lies wholly or partially
within three nautical miles of the seaward
boundary asserted by the State, if that
money has not otherwise been deposited in
such account. Proceeds of such account
shall be distributed as follows:

"Upon the settlement of any boundary
dispute which is subject to a section 7 agree-
ment between the United States and a
State, the Secretary shall pay to such State
all monies due such State from amounts de-
posited in the escrow account. If there is In-
sufficient money deposited In the escrow ac-
count, the Secretary shall transmit, from
any revenues derived from any lease of Fed-
eral lands under this Act, the remaining bal-
ance due such State in accordance with the
formula set forth in section 8004(b)(1XB) of
the Outer Continental Shelf Lands Act
Amendments of 1985.".

Strike out section 8004 and insert In lieu
thereof the following:
SEC. S064. DISTRIBUTION OF SECTION 84g) AC

COUNT.

(a) Prior to April 15, 1986, the Secretary
shall distribute to the designated coastal
States the sum of-

(1) the amounts due and payable to each
State under paragraph (2) of section 8(g) of
the Outer Continental Shelf Lands Act, as
amended by this title, for the period be-
tween October 1, 1985, and the date of such
distribution, and

(2) the amounts due each such State
under subsection (b)(l)(A) of this section
for the period prior to October 1, 1985.

(bX1) As a fair and equitable disposition
of all revenues (including interest thereon)
derived from any lease of Federal lands
wholly or partially within 3 miles of the sea-
ward boundary of a coastal State prior to
October 1, 1985, the Secretary shall distrib-
ute:

(A) from the funds which were deposited
In the separate account in the Treasury of
the United Stats under section 8(gX4) of the
Outer Continental Shelf Lands Act (43
U.S.C. 1337(g)(4)) which was in effect prior
to the date of enactment of section 8003 of
this title the following sums:

Million

Louisiana ................................................. $572
Texas ....................................................... 382
California ................................................ 338
Alabam a .................................................. 66
A laska ................................ ..................... 51
M ississippi .......................... ..................... 14
Florida ..................................................... 0.03

as well as 27 percent of the royalties, de-
rived from any lease of Federal lands, which
have been deposited through September 30,
1985, in the separate account described in
this paragraph and interest thereon accrued
through September 30, 1985 and shall trans-
mit any remaining amounts to the miscella-
neous receipts account of the Treasury of
the United States; and

(B) from revenues derived from any lease
of Federal lands under the Outer Continen-
tal Shelf Lands Act, as amended, prior to
April 15 of each of the fifteen fiscal years
following the fiscal year in which this title
is enacted, 3 percent of the following sums
in each of the five fiscal years following the
date of enactment of this Act, 7 percent of
such sums in each of the next five fiscal
years, and 10 percent of such sums in each
of the following five fiscal years:

Million
Louslana ................................ 84
Texas ........................ ............... 134
California ............................... ......... 289
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Alabama ........................................ 7
Alaska .............................................. ... 134
Mississippi . ............................. 2

(2) The acceptance of any payment by a
State under this section shall satisfy and re-
lease any and all claims of such State
against the United States arising under, or
related to, section 8(g) of the Outer Conti-
nental Shelf Lands Act, as it was in effect
prior to the date of enactment of this act
and shall vest in such State the right to re-
ceive payments as set forth in this section.

Strike out section 8006.
Strike out subtitles B afnd C of title VIII.
In subtitle A of title IX, strike out sec-

tions 9203, 9212, 9302, 9311, and 9312, and
conform the table of contents of title IX ac-
cordingly.

In section 9101-
(1) in subsection (a), strike out "FzaRUARY

28" and "February 28" and insert in lieu
thereof "APRIL 30" and "April 30", respec-
tively;

(2) in subsections (b), (eX1XB), (e) (2XB),
(e) (2XC), and (eX3XC), strike out "1 per-
cent" and insert in lieu thereof "A percent";

(3) in subsection (d), strike out "December
19, 1985" and insert in lieu thereof "March
15, 1988";

(4) in subsection (eXiXA), strike out
"March" and insert in lieu thereof "May";

(5) in subsection (eX2(B), strike out "5
months" and "7 months" and insert in lieu
thereof "7 months" and "5 months", respec-
tively; and

(8) In subsection (eX3XB), strike out "'As"
and Insert in lieu thereof "%S".

In section 9102(d)-
(1) strike out "5 months" in paragraph

(2XB)(i) and insert in lieu thereof "7
months",

(2) strike out "7 months" in paragraph
(2XBXIi) and insert in lieu thereof "5
months".

(3) strike out "March" in paragraph (3)
and insert in lieu thereof "May", and

(4) add at the end thereof the following
(4) Exception.-
(A) Notwithstanding any other provision

of this subsection, the amendments made by
this section shall not apply to payments
with respect to the operating costs of inpa-
tient hospital services (as defined in section
1886(aX4) of the Social Security Act) of a
subsection (d) hospital (as defined in section
1886(dX(1B) of such Act) located in the
State of Oregon.

(B) Notwithstanding any other provision
of law, for a cost reporting period beginning
during fiscal year 1985 of a subsection (d)
hospital to which the amendments made by
this section do not apply, for purposes of
section 1886(dX1XA) of the Social Security
Act-

(i) during the first 7 months of the period
the "target percentage" is 50 percent and
the "DRO percentage" is 50 percent, and

(i1) during the remaining 5 months of the
period the "target percentage" is 25 percent
and the "DRO percentage" is 75 percent.

(C) Notwithstanding any other provision
of law, for purposes of section 1886(dXlXD)
of such Act, the applicable combined adJust-
ed DRO prospective payment rate for a sub-
section (d) hospital to which the amend-
ments made by this section do not apply is,
for discharges occurring on or after October
1, 1985, and before May 1, 1986, a combined
rate consisting of 25 percent of the national
adjusted DRO prospective payment rate
and 75 percent of the regional adjusted
DRO prospective payment rate for such dis-
charges.

In section 9103, in subsections (a) and
(b(2), strike out "March" and insert in lieu
thereof "May" each place it appears.
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In section 9104, In subsections (a) and
(c)(1), strike out "March" and insert in lieu
thereof "May" each place It appears.

In section 9105, in subsections (a) and (e)
strike out "March" and insert in lieu there-
of "May" eaehpAce it appears.

In section 9123(b), strike out "January"
and insert in lieu thereof "April".

In section 9124(b)(1), strike out "April"
and insert in lieu thereof "July".

In section 9128, strike out "will go" and
insert In lieu thereof "went".

In section 9201(d), strike.out "March" and
Insert in lieu thereof "May" each place It
appears.

In section 1886(hX4K)( of the Social Se-
curity Act, which is prolosed to be added by
section 9202(a)-

(1) strike out "before July 1, 1986" In
clause (I1I),

(2) strike But "the individual is unable to
take that examination because" in clause
(IXII), and

(3) insert "or k&previous examination of
the Educational Vbnmmlsaion for Foreign
Medical Graduates" in clause (i)(II) after
"FMGEM8 examination".

In section .9211(e), strike out "February"
and "April" and insert in lieu thereof "May"
and "July", respectively, each place each ap-
peam

In section 9301-
(1) in subsection (a), stz out "JANUARY

31" and "January 31" and insert in lieu
thereof "APaI 30" and "April 30", respec-
tively;

(2) in subsection (b), strike out "11-
month". "Pebruary", "January 31", "4-
month", and "January 1986" and Insert in
lieu thereof '"0-month", "May", "April 30",
"7-month", and- April 1986", respectively,
each place each apiars; and

(3) in subsection (cXS), strike out "July"
and insert in lieu thereof "October".

In section 9303-
(1) in subsection (b)(2), strike out "April",

"1987" and "December 31, 1986" and insert
in lieu thereof "July", "1988", and "Decem-
ber 31, 1987", respectively, and

(2) In subsection (b)(5XA), strike out
"April" and insert in lieu thereof "July".

In section 9304(b)-
(1) strike out "11-month" and "Pebruary"

and insert in lieu therof "8-month' and
"May", respectively-.

(2) in paragraph (1) in that matter before
subparagraph (A), insert "at any time" after
"in the case of any physician who"; and

(3) in paragraph (1XB), strike out "is not
a participating physician" and all that fol-
lows through "September 30, 1985, or" and
insert in lieu thereof "was not a participat-
ing physician (as defined in section
1842(hX1) of'fe Social Security Act) on
September 30, l985, and who is not such a
physician".

In section 9307(c)-
(1) in paragraph (1), strike out "subsec-

tlon (1)" and insert in lieu thereof "subsec-
tion (k)";

(2) in paragraph (2), strike out "after sub-
section (}), added by section 146(a) of this
title." and Insert in lieu thereof "at the
end"; and

(3) in the subsection added by paragraph
(2), strike out "(11)" and insert in lieu
thereof "(kX1)".

In subtitle B of title IX, strike out sec-
tions 9504, 9513, and 9521. and conform the
table of contents of title IX accordingly.

In section 9501(dX1). strike out "April"
and insert in lieu thereof "July".

In section 9505(bXl1)--
(1) strike out "sections 9501 and 9504" and

insert in lieu thereof "section 9501", and
(2) strike out "(VI)" and "(VII)" and

insert In lieu thereoft iJLa "d "(VTY', re-
spectlvely.

In section 9506(a), in proposed subsection
(k)X2) of section 1902 of the Social Security
Act, insert "(other than by will)" after "es-
tablished".

In section 9511(b), strike out "January"
and insert in lieu thereof "April".

In section 9517(c), amend paragraph (2) to
read as follows

(2)(A) Except as provided In subparagraph
(B), the amendments made by paragraph (1)
shall apply to expenditures incurred for
health insuring organizations which first
become operational on or after January 1,
1986.

(B) In the case of a health insuring orga-
nization-

(I) which first becomes operational on or
after January 1, 198d, but

(ii) for which the Secretary of Health and
Human Services has waived, under section
1915(b) of the Social Security Act and
before such date, certain requirements of
section 1902 of such Act,
clauses (11) and (vi) of section 1903(mX2XA)
of such Act shall not apply during the
period for which such waiver is effective.

In section 9522, insert "(or submitted
during 1988 by)" after "granted to".

In section 9523--
(1) in subsection (a), strike out "CoTrrxl-

um" and "continue" and insert in lieu
thereof '"Rmiwg" and "renew", respective-
ly, and

(2) in subsection (b)-
(A) strike out "continued" and insert in

lieu thereof "renewed",
(B) strike out "the date of the enactment

of this Act" and insert in lieu thereof "De-
cember 31, 1985".

In section 9526, at the end of subsection
(a) of proposed section 1920 of the Social
Security Act, add the following:

"(F) Section 310(bX1) of Public Law 90-
272 (relating to continuing medicaid eligibil-
ity for certain recipients of Veterans' Ad-
ministration pensions).

In subtitle C of title XII, strike out sec-
tion 12S02.

In section 12301-
(1) in subsection (b)-
(A) strike out "or 1903(u)" in paragraph

(1), and
(B) strike out "Uttles IV-A and XI"' and

insert in lieu thereof "title IV-A" each place
it appears; and

(2) after subsection (d), strike out "and
1982.".

In section 12304(aX3), Immediately before
the semicolon at the end of the proposed
new subparagraph (C), insert the following,
"; but the State shall not be subject to any
financial penalty in the administration or
enforcement of this subparagraph as a
result of any monitoring, quality control or
auditing requirements".

Part I of subtitle A of title XIII of the bill
is amended to read as follows:

PART 1-TRADE ADJUSTMENT
ASSISTANCE

81EC I1,. SHORT TmL
This part may be cited as the "Trade Ad-

justment Assistance Reform and Extension
Act of 1986".
SEC. 1I5s. ELIGIBILITY OF WORKERS AND FIRMS

FOR TRADE ADJUSTMENT ASSIT-
ANC.

(a) WoRKoRs.--Sectlons 221(a) and 222 of
the Trade Act of 1974 (19 U.S.C. 2271(a);
2272) are each amended by inserting "(in-
cluding workers in any agricultuFal firm or
subdivision of an agricultural firm)" after
"group of workers".

(b) Fraa--
(1) Subsections (a) and (c) of section 251

of the Trade Act of 1974 (19 U.S.C. 2341) are
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each amended by inserting "(including any
agricultural flarY' after "a firm".

(2) Paragraph (2) of section 251/c) of the
Trade Act of 1974 (19 U.S.C. 234LXc(2)) is
aepmded to read as follows:

(2) thA-
"(A) sales or production, or both, of the

firm have decreased absolutely, or
"(B) sales or production, or both, of an ar-

ticle that accounted for not less than 25 per-
cent of the total production or sales of the
firm during the 12-month period preceding
the most recent 12-month period for which
data are available have decreased absolute-
ly, and".
SEC. 12l. CASH ASSISTANCE FOR WORKERS.

(a) PARTICIPATION IN JOB SEARc PROGRAM
REQUIRED.-

(1) Subsection (a) of section 231 of the
Trade Act of 1974 (19 U.S.C. 22S1(a)) is
amended by adding at the end thereof the
following new paragraph:

"(5) Such worker, unless th'e Secretary
has determined that no acceptable Job
search program is reasonably available-

"(A) is enrobed in a Job search program
approved by the Secretary under section
237(c), or

"(B) has, after the date on which the
worker became totally separated, or partial-
ly separate4d from the taersely affected
employment, completed a Job search pro-
gram approved by the Secretary under sec-
tlon 237(c).".

(2) Section 231 of the Trade Act of 1974
(19 U.S.C. 2291) is amended by adding at the
end thereof the following new subsection:

"(c) If the acretary determines that-
"(1) the adversely affected worker-
"(A) has failed to begin participation in

the Job search program the enrollment in
which meets the requirement of subsection
(aX)(5), or

"(B) has ceased to prticlpate in such Job
search program before completing such Job
search program, and

"(2) there is no Justifiable cause for such
failure or cessatien,
no trade readjustment allowance may be
paid to the adversely affected worker under
this part on or after the date of such deter-
mination unto the adversely affected
worker begins or resumes participation in a
Job search program approved under section
237(c).".

(3) subsection (a) of section 239 of the
Trade Act of 1974 (19 U.S.C. 2311(a)) is
amended-

(A) by striking out "training," in clause (2)
and inserting in lieu thereof "training and
Job search programs"; and

(B) by striking out "and (3)" and inserting
n lieu thereof "(3) will make determina-

tions and approvals regarding Job search
programs under sections 231(c) and 237(c),
and (4)".

(b) QuArrsna Wams or Euo'YemNT.-
The last sentence of section 231aX)2) of the
Trade Act of 1974 (19 U.S.C. 2291(aX2)) is
amended by striking out all that follows
after subparagraph (C) and inserting in lieu
thereof "shall be treated as a week of em-
ployment at wages of $30 or more, but not
more than 7 weeks in case of weeks de-
scribed in paragraph (A) or (C) or both.
may be treated as weeks of employment
under this sentence'".

(c) WzmrLY AmOUNTs or RS.:DJUSTmZNT
AuoanwAac--Section 232 of the Trade Act
of 1974 (19 UELC. 2292) is amended-

(1) by striking out "under any Federal
law," in subsection (c) and inerting in lieu
thereof "under any Federal law other than
this Act",

(2) by striking out "under. section 236(c)"
in subsection (c) and inserting in lieu there-
of "under section 231(c) or 236(c)", and

(3) by striking out "If the training allow-
ance" in subsection (c) and inserting in lieu
thereof "If such training allowance".

(d) IxrrTIows.-
(1) Paragraph (2) of section 233(a) of the

Trade Act of 1974 (19 U^.C. 2293a)X2)) is
amended by striking out "52-week period"
and inserting in lieu thereof "104-week
period".

(2) Section 233 of the Trade Act of 1974
(19 U.S.C. 2293) is amended by adding at the
end thereof the following new subsection:

(e) No trade radjustment allowance shall
be paid to a worker under this part for any
week during which the worker is receiving
on-the-job training.".
SEC 14. JOB TRAINING FOR WO U&.

(a) In GOal -- Section 24 of the Trade
ASt of 1974 (19 U..C.229 s lsaended-

(1) by striking out "for a worker" in sub-
section (aX)(XA) and inserVg in lieu there-
of "for an adversely affected worker".

(2) by striking out "may approve" in the
first sentence of subsection (a)(l) and in-
serting in lieu thereof "shall (to the extent
appropriated funds are available) approve",

(3) by striking out "under paragraph (i)"
in subsectio (aX2) and inserting in lieu
thereof "under subsection (a)",

(4) by striking out "this subsection" in
subsection (a)(3) and inserting In lieu there-
of "this section",

(5) by redesignating paragraphs (1) and
(3) of subsection (a) as subsections (e) and
(D, respectively,

(6) by inserting at the end of subsection
(a) the following new paragraphs

'"2> For purposes of applying paragraph
(l)(C), a reasonable expectbon of employ-
meat does not require that employment op-
portunities for a worker be available, or of-
fered, Immediately upon the completion of
training approved under this parsagrah A).

"(3XA) If the eosts of training an adverse-
ly affected worker are paid by the Secretary
under paragraph (1), no other payment far
such costs may be made under any other
provision of Federal law.

(B) No payment may be made-under para-
graph (1) Ithe costs of training an adverse-
ly affected worker if such cobts-

"(I) have already been paid under any
other provision of Federal law, or

"(1i) are reimbursable undr any other
provision of Federal law and a portion of
such costs have already been paid under
such other provision of Federal law.

"(C) The provisions of this paragraph
shall not apply to, or take into account, any
funds provided under any other provision of
Federal law which are used for any purpose
other than the direct payment of the costs
Iacurred in training a pertioluar adversely
miected worker, even If such use him the
effect of indirectly paying or reducing any
portion of the costs involved in.traintng the
adversely affected worker.

"(4) The training programs that may be
approved under paragraph (1) inelude but
are not limited to-

"(A) ont.tMjob tranling,
"(B) any training program provkled by a

State pursuant to section 303 of the Job
Training Partnership Act,

"(C) any training program approved by a
private industry council etablsiled under
section 102 of such Act, and

"(D) any other training program approved
by the Secretary.", and

(7) by inserting after subsection (c) the
following new subsectiom

"(d) Notwithstanding any provision of
subsection (a)(1), the Secretary may pay the
costs of on-the-Job training of an adversely
affected worker under subsectton (a)(1) only
if-

"(1) no currently employed worker is dis-
placed by such adversely affected worker

(including partial displacement such as a re-
duction in the hours of nonovertime work,
wages, or employment benefits),

"(2) such training does not impair existing
contracts for services or collective bargain-
ing agreements,

"(3) in the case of training which would be
inconsistent with the terms of a collective
bargaining agreement, the written concur-
rence of the labor organization concerned
has been obtained,

"(4) no other individual Is on layoff from
the same, or any substantially equivalent,
Job for which such adversely affected
worker is being trained,

"(5) the employer has not terminated the
employment of any regular employee or
otherwise reduced the workforce of the em-
ployer with the Intention of filling the va-
cancy so created by hiring such adversely
affected worker,

"(6) the Job for which such adversely af-
fected worker is being trained is not being
created in a promotional line that will in-
fringe in any way upon the promotional op-
portunities of currently employed individ-
uals,

"(7) such training is not for the same oc-
cupation from which the worker was sepa-
rated and with respect to which such work-
er's group was certified pursuant to section
222,

"(8) the employer certifies to the Secre-
tary that the employer will continue to
employ such worker for at least 26 weeks
after completion of such training if the
worker desires to continue such employ-
ment and the employer does not have due
cause to terminate such employment,

"(9) the employer has not received pay-
ment under subsection (a(X1) with respect to
any other on-the-Job training provided by
such employer which faied to meet the re-
quirements of paragrahs (1), (2), (3), (4),
(5), and (6), and

"(10) the employer has not taken, at any
time, any action which violated the terms of
any certification described in paragraph (8)
made by such employer with respect to any
other on-the-Job training provided by such
employer for which the Secretary has made
a payment under subsection (a)(l)".

(b) On-rT-Joa Ta Wrns DmDm.--ec-
tion 247 of the Trade Act of 1974 (19 US.C.
2319) is amended by adding at the end
thereof the following new paragraph:

"(16) The term on-the-Job training meaar
training provided by an employer to an Inr1-
vidual who is employed by the employer.".

(c) AoREENTs WITHrr TH SAs.-Sec-
tion 239 of the Trade Act of 1974 (19 U.S.C.
2311) is amended-

(1) by amending subsection ()X2) by in-
serting "but in accordance with subsection
(f)," after "where appropriate,"; and

(2) by adding at the end therief the jl-
lowing new subsetTlons:

"(e) Agreements entered Into under this
section may be made with one or more State
or local agencies including-

"(1) the employnent service agency of
such State,

"(2) any State agency carrytg out title Ill
of the Job Training Partnership Act, or

"(3) any other State or local agency ad-
ministering job trainin or reated pro-

"(f) Each cooperating State sgency jhall
in carrying out subsection (a}4:)-

"(1) advise each adversely ailected worker
to apply lor traiing under section 23ha) at
the time the worker makes app ation for
trade readJustment allowances (but failure
of the worker to do so may not be treated as
cause for dental of those allowances), and

"(2) within ~ days after applcai'm for
training s made by the worker, interview
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the adversely: affected worker regarding
suitable training opportunities available to
the worker under section 236 and review
such opportunities with the worker.".
SEC 1306 JOB SEARCtH ALLOWANCES

(a) In OsxN--sSection 237 of the Trade
Act of 1974 (19 U.S.C. 2297) is amended by
adding at the end thereof the following new
subsection:

"(c) The Secretary shall reimburse any ad-
versely affected worker for necessary ex-
penses incurred by such worker in partici-
pating in a Job search program approved by
the Secretary.".

(b) DEnrrmoNs.-Section 247 of the
Trade Act of 1974 (19 US.C. 2319), as
amended by section 13004(b) of this Act, Is
further amended by adding at the end
thereof the following new paragraph:

"(17)(A) The term 'Job search program'
means a Job search workshop or Job finding
club.

"(B) The term 'Job search workshop'
means a short (1 to 3 days) seminar de-
signed to provide participants with knowl-
edge that will enable the participants to
find jobs. Subjects are not limited to, but
should Include, labor market information,
resume writing, interviewing techniques,
and techniques for finding Job openings.

"(C) The term 'job finding club' means a
Job search workshop which includes a
period (1 to 2 weeks) of structured, super-
vised activity in which participants attempt
to obtain jobs.".
SEC 1306. ADJUSTMENT ASSISTANCE FOR FIRS.

(a) TECHNICAL AssIsTAct--
(1) Paragraph (1) of section 252(b) of the

Trade Act of 1974 (19 US.C, 2342(bXl)) is
amended to read as follows:

"(1) Adjustment assistance under this
chapter consists of technical assistance. The
Secretary shall approve a firm's application
for adjustment assistance only if the Secie.
tary determines that the firm's adjustnment
proposal-

"(A) is reasonably calculated to materially
contribute to the economic adjustment of
the firm,

"(B) gives adequate consideration to the
interests of the workers of such firm, and

"(C) demonstrates that the firm will make
all reasonable efforts to use its own re-
sources for economic development.".

(2) Section 252 of the Trade Act of 1974
(19 U.S.C. 2342) is amended by striking out
subsection (c) and redesignating subsection
(d) as subsection (c).

(3) Paragraph (2) of section 253(b) of the
Trade Act of 1974 (19 U.S.C. 2343(bX2)) is
amended by striking out "such cost" and in-
serting in lieu thereof "such cost for assist-
ance described in paragraph (2) or (3) of
subsection (a)".

(b) No NLW LoAws OR GuARAxTSas.-8ec-
tion 254 of the Trade Act of 1974 (19 U.S.C.
2344) is amended by adding at the end
thereof the following new subsection

"(d) Notwithstanding any other provision
of this chapter, no direct loans or guaran-
tees of loans may be made under this chap-
ter after the date of enactment of the Trade
Adjustment Assistance Reform and Exten-
sion Act of 1986.".
SEC 13047. EXTENSION AND TERMINATION OF

TRADE ADJUSTMENT ASSISTANCE
(a) In GOmRAI.--Sectlon 285 of the Trade

Act of 1974 (19 U.S.C. 2271, preceding note)
is amended-

(1) by striking out the first sentence
thereof and inserting in lieu thereof "(a)",

(2) by striking out the section heading and
inserting in lieu thereof "8. 2ss5. Tran-
NATION.", and

(3) by adding at the end thereof the fol-
lowing new subsection

"(b) No assistance, allowances, or other
payments may be provided under chapter 2,
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and no technical assistance may be provided
under chapter 3, after September 30, 1991.".

(b) ComroRMnra ArKMDrmxT.-The table
of contents of the Trade Act of 1974 is
amended by striking out the item relating t4
section 285 and inserting in lieu thereof the
following:

"'Sc. 285. Termination".
W8C Il10K AUrTORIZATION OF APPROPRIATIONS.

(a) WoRams.--Section 245 of -the Trade
Act of 1974 (19 U.8.C. 2317) j amended by
striking out "1982 tf'oigl 1986" and insert-
ing in lieu thereof '1886, li8'7, 1988, 1989,
1990, and 1991".

(b) Frsms.--Subsecti(b) of section 256
of the Trade Act of 1974 (19 U.S.C. 2346(b))
is amended-

(1) by inserting "for fiscal years 1986,
1987, 1988,- 1989, 1990, and 1991" after "to
the Secretary",

(2) by Mtr'king out "from time to time",
and

(3) by struling out the last sentence there-
of. -
SgC ismg. I' 'DAATE APPLICATION OF

GRANOfmRUO.
(a) IN Oer. A--Except as provided in

subsections (b) and (c), the amendments
made by this part shall take effect on the
date of the enactment of this Act.

(b) Jon SacH PRoaGRA RrQunumar -
The amendments made by section 13003(a)
apply with respect to woriers covered by pe-
titions filed under secg 221 of the Trade
Act of 1974 on or aftee date of the en-
actment of this Act.

(c) EXTnSIOIn AN AUTHrroRItxaow.-Chap-
ters 2 and 3 of title II of the Trade Act of
1974 (19 U.S.C. 2271, et seq.) shall be ap-
piled as if the amendments made by sections
13007 and 13008 had taken effect on Decem-
ber 18, 1985.

(d) APPLICA~TI or GRAmM-RuDms..-
Trade readjustment allowances payable
under part I of chapter 2 of title II of the
Trade Act of 1974 for the period from
March 1, 1986, and until AOctober 1, 1986,
shall be reduced by a percentage equal to
the non-defense sequester percentage ap-
plied in the 8equestraUor Report (submit-
ted under the Balanced Budget and Emer-
gency Deficit Contro{l tW 1985 and dated
January 21, 1986) of tbUi mptroller Gener-
al of the United States for fiscal year 1986.

In section 13031(e)(2)-
(1) strike out "section 236(c)" and insert in

lieu thereof "section 236", and
(2) strike out "58b(c)" and insert in lieu

thereof "58b".
Strike out subtitle B of title XI and re-

designate the fwilng subtitles according-
ly.

In section 13201-
(1) strike out "Subsection (c)" and insert

in lieu thereof "(a) Subsection (c)", and
(2) add at the end thereof the following

new subsection:
(bY For purposes of all Federal and State-

laws, the amendment made by subsection
(a) shall be treated as having taken effect
on March 14, 1986.

Strike out pbsection (d) of section 13202
and insert in u1! thereof the following:

(c) ErzcT rlr -
(1) IN oGnraAL-The amendments made

by this section shall apply to smokeless to-
bacco removed after June 30, 19806.

(2) TRaasrmoaL RurL--Any person
who.-

(A) on the date of the enactment of this
Act, is engaged in business as a manufactur-
er of smokeless tobacco, and

(B) before July 1, 1986, submits an appli-
cation under subchapter B of chapter 52 of
the Internal Revenue Code of 1954 t
engage in such business. i
may, notwithstanding such subchapter P.
continue to engage in such busineassepdlng
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final action on such applicatiot. Pending
such final action, all provisions o( c ra
52 of such Code shal -apply to suc{ /pa-
cant In the same manner and to Ltabste
extent as if such applicant were a holder of
a perilt to manufacture smokeless tobacco
under such chapter 52.

Strike out subsection (c) of section 13203
and insert the following:

(c) EXISTING RsDUCTIOI 1I RAT!s FOR
PRIrOD ArzaR TxuooARY InCRasz RI-
TAflt.-SO much of subsection (e) of sec-
tion 4121 (relating to temporary increase in
amount of tax) as precedes paragraph (2) is
amended to read as follows:

"(e) Rmuc'Tion ni Aorurr or TAVL-
"(1) IN ozraLA.-Effectlve with respect to

sales after the temporary increase termina-
tion date, subsection

(b) shall be applied-
"(A) by substituting '$.50' for '$1.10',
"(B)-by substituting '$.25' for '$.55', and
"(C) by substituting '2 percent' for '4.4

percent'."
In section 13203(d), strike out "December

31, 1985" and insert in lieu thereof "March
31, 1988".

In section 13205(aX1), strike out "of the
Internal Revenue Code of 1954".

In subsection (aX2) of section 13206,
strike out "of such Code" each place it ap-
pears.

In section 13205, strike out "December 31,
1985" and "January 1, 1986" and insert in
lieu thereof "March 31, 1986" and "April 1,
1986", respectively, each place either ap-
pears.

At the end of paragraph (2) of section
1303(d) of the Internal Revenue Code of
1954 (as proposed to be added by section
13206(a)), Insert the following,

In applying subparagraph (B), amounts
which constitute earned income (within the
meaning of section 911(dX2)) and are com-
munity income under community property
laws applicable to such income shall be
taken into account as if such amounts did
not constitute community income.

In section 13207(c), strike out "September
12, 1985" and insert in lieu thereof "Septem-
ber 12, 1984".

In subparagraph (A) of section 531(g)(1) of
the Tax Reform Act of 1984 (as proposed to
be added by section 13207(d)), strike out
"performed" and insert in lieu thereof "per-
forms".

In paragraph (2) of section 531(g) of the
Tax Reform Act of 1984 (as proposed to be
added by section 13207(d)), strike out "sub-
paragraph (B) and insert in lieu thereof the
follonwlng

"(B) if-
"(I) such organization is described in sec-

tion 501(cX6) of the Internal Revenue Code
of 1954 and the membership of such organi-
zation is limited to entities engaged in the
transportation by air of individuals or prop-
erty for compensation or hire, or

"(li) such organization is a corporation all
the stock of which is owned entirely by enti-
ties referred to in clause (i), and".

In clause (vi) of section 57(aX9XE) of the
International Revenue Code of 1954 (as pro-
posed to be added by section 13208(a)),
strike out "The" and insert in lieu thereof
"For purposes of this subparagraph, the".

In clause (vii) of such section 57(aX9XE),
strike out "The" and insert in lieu thereof
"For purposes of this subparagraph, the".

In section 14001(aX2), strike out
"amounts".

In section 14001(a)(4), strike out "March
1, 1986" and insert in lieu thereof "June 2,
1986".

In section 15202, strike out subsection (b)
and redesignate subsection (c) as subsection
(b).
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In section 19001(a), strike out "and Com-

pensatbn Rate AmLddmeits of 1985" and
Insert in lieu thereof 'Ameadents of
1986".

In section 19011-
(1) strike out "April 1, 1986" in the last

sentence of subsection (eX2) and Bkert in
lieu thereof "July 1, 1986"; and

(2) in subsection (f)-
(A) strike out "April 1, 1986" each place it

appears and insert in lieu thereof "July 1,
1986";

(B) strike out "March 31, 1986" both
places in appears in paragraph (2XA) and
insert in lieu thereof "June 30, 1986"; and

(C) strike out "April and May 1986" in
paragraph (2XB) and insert in lieu thereof
"July and August 1986".

Strike out subtitle B of title XIX (and re-
designate subtitle C as subUtle B).

In section 19031BX)2), strike out "April 1,
1086" and Insert in lieu thereof "July 1,
1986".

In section 19032-
(1) strike out "February 1. 1986" in sub-

section (a) and insert In lieu thereof "May 1,
1986"; and

(2) strike out "November 1, 1986, and No-
vember 1, 1987," in subsection (fi and insert
in lieu thereof "February 1, 1987, and Feb-
ruary 1, I188,'.

EX1NDING MORNING
BUSINESS UNTIL 10:30 P.M.

Mr. SIMPSON. Mr. President, I ask
unanimous consent that morning busi-
ness be extended until 10:30 p.m.

The PRESIDING OFFICER. With-
out objection, it isso ordered.

ORDER TO HOLD HOUSE JOINT
RESOLUTION 563 AT THE DESK
Mr. SIMPSON. Mr. President, after

conferring with the minority leader, I
ask unanimous consent that House
Joint Resolution 563, dealing with
housing extension, be held at the desk
pending further disposition.

The PRESIDING OFFICER. With-
out objection, it is so ordered.

OLDER AMERICANS ACT AMEND-
MENTS OF 1986-CONFERENCE
REPORT
Mr. SIMPSON. Mr. President, I

submit a report of the committee of
conference on H.R. 2453 and ask for
its immediate consideration.

The PRESIDING OFFICER. The
report will be stated.

The assistant legislative clerk read
as follows:

The committee of conference on the dis-
agreeing votes of.the two Houses on the
amendment of the Senate to the bill (H.R.
2453) to amend the Older Americans Act of
1966 to increase the amounts authorized to
be appropriated for fiscal years 1985. 1986,
and 1987 for commodity distribution, and
for other purposes, having met, after full
and free conference, have agreed to recom-
mend and do recommend to their respective
Houses this report, signed by all of the con-
ferees.

The PRESIDING OFFICER. With-
out objection, the Senate will proceed
to the consideration of the conference
report.

(The conference report is printed in
the House proceedings of the RECORD
of March 10, 1986.)

The PRESIDING OFFICER. The
question is on agreeing to the confer-
ence report.

The conference report was agreed to.
Mr. SIMPSON. Mr. President, I

move to reconsider the vote by which
the conference report was agreed to.

Mr. BYRD. I move to lay that
motion on the table.

The motion to lay on the table was
agreed to.

REMOVAL OF INJUNCTION OF
SECRECY

Mr. SIMPSON. Mr. President, as in
executive session, I ask unanimous
consent that the injunction of secrecy
be removed from a Tax Convention
with Tunisia-Treaty Document No.
99-13--which was transmitted to the
Senate today by the President of the
United States.

I further ask that the treaty be con-
sidered as having been read the first
time; that it be referred, with accom-
panying papers, to'the Committee on
Foreign Relations and ordered to be
printed; and that the President's mes-
sage be printe4ln the REcORD.

The PREINGO OFFICER. With-
out, objection it is so ordered.

The message of the President is as
follows-
To the Senate of the United State&

I transmit herewith, for Senate
advice and consent to ratification, the
Convention between the (Govemment
of the United States of America and the
Government of the Tunisian Republic
for the Avoidance of Double Taxation
and the Prevention of Fiscal Evasion
with Respect to Taxes on Income (re-
ferred to hereafter as "the Conven-
tion"), together with a related ex-
change of notes, signed at Washington
on June 17, 1985. I also transmit the
report of the Department of State on
the Convention.

The Convention is the first income
tax treaty to be negotiated between
the United States and Tunisia. It is
based on model income tax treaties de-
veloped by the Department of the
Treasury, the Organization for Eco-
nomic Cooperation and Development,
and the United Nations. It deviates in
some respects from the models to re-
flect Tunisia's status as a developing
country and an importer of capital

The Convention provides rules with
respect to the taxation of various
types of income, such as business prof-
its, personal service income, and in-
vestment income. It also contains
standard -provisions guaranteeing a
foreign tax credit, ensuring nondis-
criminatory tax treatment, and provid-
ing for exehanges of information and
administrative cooperation to avoid
double taxation and prevent tax eva-
sion.

I recommend that the Senate give
early and favorable consideration to
the Convention, together with the re-
lated exchange of notes, and give its
advice and consent to ratification.

RONALD REAOGAN.
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ORDERS FOR FRIDAY
RsCESI UNTIL 9:30 Am.

Mr. SIMPSON. Mr. President, after
conferring with the minority leader, I
ask unanimous consent that once the
Senate completes its business today, it
stand in recess until the hour of 9:30
a.m. on Friday, March 14, 1986.

The PRESIDING OFFICER. With-
out objection, it is so ordered.

RECOoNITION OF CERTAIN SENATORS

Mr. SIMPSON. Mr. President, fol-
lowing the recognition of the two lead-
ers under the standing order, I ask
unanimous consent that the following
Senators be recognized for special
orders for not to exceed 5 minutes
each: Senator HAWKInS, Senator
PROxUmRE, and Senator BAUcUS.

The PRESIDING OFFICER. With-
out objection, it is so ordered.

ROUTSI MORNING sUsInSS

Mr. SIMPSON. Mr. President, fol-
lowing the special orders just identi-
fied, I ask unanimous consent that
there be a period for the transaction
of routine morning business for not to
extend beyond the hour of l10 a.m.
with Senators- permitted to speak
therein for not more than 5 minutes
each.

The 'PRESIDING OFFICER. With-
out objection, it is so ordered.

PROGRAM
Mr. SIMPSON. At the conclusion of

routine morning business, the Senate
will resume consideration of the House
message to accompany H.R. 3128,
budget reconciliation.

The Senate could also be asked to
turn to any of the following items:

S. 1567, water resources bill; Fltz-
water nomination to be U.S. district
judge; or, any other Legislative or Ex-
ecutive Calendar Items cleared for
action.

As the majority leader has indicated,
rollcall votes can be expected through-
out Friday's session.

Mr. President, does the Democratic
leader have any further business?

Mr. BYRD. I have a question.
Does the distinguished assistant Re-

publican leader foresee rollcall votes
into the midafternoon, or early after-
noon, or late afternoon tomorrow?

Mr. SIMPSON. Mr. President, the
foreseeing capabilities of the assistant
majority leader are cloudy at this
point in the evening. But I can say
that I believe that late afternoon votes
will not be the prospect. I would think
perhaps 3 in the afternoon, or around
that time, but I cannot assure my col-
league of that.

Mr. BYRD. Mr. President, I thank
the distinguished assistant Republican
leader.

Mr. SIMPSON. Mr. President, I
think, obviously, the mifiority leader
knows that it does depend a bit on the
progress that we make. I hope we can
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